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(CBS News) WASHINGTON - The Obama administration invested $2.4 billion as part of its goal of putting one
million electric vehicles on the road by the end of 2015. But that effort has, in part, stalled.
Nothing is more emblematic of the industry's troubles than the Fisker Karma. In 2010, Fisker got a $529 million
taxpayer loan to build a luxury electric sports car.
But the government cut off the loan to Fisker after $193 million when Fisker failed to meet its ambitious sales
and production goals. Then, a Consumer Reports test dealt the Karma another blow.
"It is low. It is sleek. It is sensuous," the Consumer Reports' video narrator says.
"It's also broken," the narrator adds as a clip of the Fisker Karma being towed on a flatbed airs.
Fisker blamed the car's lithium ion battery, which happened to be made by another government loan recipient,
A123 Systems.
A123 got a $249 million taxpayer loan. This year's first-quarter losses totaled $125 million.
The industry's misfortunes have seriously undermined President Obama's goal.
"We can replace our dependence on oil with biofuels and become the first country to have a million electric
vehicles on the road by 2015," Obama said in January 2011.
To get to one million, the White House pinned its hopes on 11 models of electric vehicles - including the Karma.
Our CBS News investigation found that six of the 11 -- Ford Focus, Ford Transit Connect, Fisker Nina/Atlantic,
Tesla Model S, Tesla Roadster and Think City -- either haven't made their first delivery, stopped production, or
are already out of business.
Others aren't even close to the government's 2015 projections. For example, 36,000 Fisker Karmas and 505,000
Chevy Volts were supposed to be made. But current projections slash the Karma's 2015 number in half to
18,000 and put the Volt at one-eighth of the goal at 62,000.
(See chart below)
"I think these forecasts were very unrealistic, and history is showing that scaling an automobile company is
much more difficult than many of these people thought," Craig Carlson, industry analyst and managing director
of Carlson Group, Electric Vehicles, told CBS News.
When told about the CBS News projection that only 300,000 electric vehicles would be on the road instead of
the proposed 1 million, the Energy Department's David Sandalow said, "Well, let's hope that we can move
faster. And if we don't hit that goal in 2015, let's hit it in 2016."
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CBS News pointed out that the Energy Department hoped that Think City would produce 57,000 cars, but only
built 263 and went out of business. Ford Transit Connect was supposed to make 4,200 vehicles, but only built
500 and filed for bankruptcy.
But, Sandalow reminded that there were some successes.
"General Motors sold more than 5,000 last year," he said. "And so did Nissan. Around the world this industry is
exploding. Innovation involves risks. Any type of new industry is going to encounter some successes and some
failures."
As reflected in our chart, Tesla is the only company on the Obama administration's list that has met and/or
anticipates it will meet the administration's production goals.
Even falling far short of a million, backers say electric cars will take off as people realize how much fun and
cheap they are to drive. Just to be sure, the president wants to invest $4.7 billon more tax dollars in electric
vehicle incentives.
Editor's Note: Tesla says it will begin deliveries of the Model S on June 22, and that its Roadster -no longer
in production-- was always intended to be a limited run.

http://www.cbsnews.com/8301-18563_162-57445738/electric-vehicles-fall-drastically-short... 6/7/2012

Electric vehicles fall drastically short of Obama's 1 million goal - CBS News

Page 4 of 9

(Credit: CBS)
© 2012 CBS Interactive Inc.. All Rights Reserved.

•

Sharyl Attkisson
Sharyl Attkisson is a CBS News investigative correspondent based in Washington. All of her stories,
videos and blogs are available here.
Follow @sharylattkisson

4,541 followers

63 Comments +
FROM AROUND THE WEB
How does the US economy compare now to 2009?

(Bank of America Merrill Lynch)

Vitamin D Affects Genes for Cancer, Autoimmune Diseases (HealthCentral.com)

http://www.cbsnews.com/8301-18563_162-57445738/electric-vehicles-fall-drastically-short... 6/7/2012

Electric vehicles fall drastically short of Obama's 1 million goal - CBS News

Page 5 of 9

Norwegian Reveals Details of New Ships (Vacation Cruises Info)
Lewis Hamilton orders custom Pagani Zonda with 760 HP and manual gearbox (Autoblog)
Q&A: The Dishwasher vs. Washing Dishes By Hand (Recyclebank)
How many gallons of gasoline would it take to charge an iPhone? (ExxonMobil's Perspectives)
[what's this]

Popular Now in CBS Evening News

•
25 Photos
Miracle on the Hudson pilot returns to old cockpit

•
9 Photos
Unlikely friendship of elephant and dog

•
22 Photos
Chasing drug smugglers in the Caribbean
•
•
•
•
•
•
•
•
•
•

Texas rep. apologizes to WWII soldier's widow
French town still honors U.S. pilot's WWII sacrifice
6/6: Gov. Walker recall victory; WWII pilot honored in France
For WWII widow, a 60-year mystery solved
On the Road: WWII pilot's sacrifice honored in France
Walker: Voters want "tough decisions" to be made
Transit of Venus seen from Hawaii telescope
Prosecutors: Zimmerman, wife spoke code on funds
Calif. voters cut city workers' pension benefits
Space shuttle Enterprise lands on NY aircraft carrier

http://www.cbsnews.com/8301-18563_162-57445738/electric-vehicles-fall-drastically-short... 6/7/2012

Electric vehicles fall drastically short of Obama's 1 million goal - CBS News

Page 6 of 9

• Clinton: Recovery could last a decade
• • 6/5: Al Qaeda leader killed; Gov. Walker recall election
• Toxic Japanese debris piles up on Alaska's shore
•63Oncomments
the Road: A war-torn love story
• Walker offers advice for Romney
• • Ray Bradbury's work lives on
127

Recommended
Tweet

•
•

11
Share
•
• More
PLAY VIDEO
PLAY VIDEO
◦ Email
◦ Facebook
Colombian
escort: Secret
Romney on Wisc. recall: "will
◦Service…
Twitter
echo…
◦ LinkedIn
◦ Digg
◦ Print
◦ Delicious
◦ Reddit
◦ Stumbleupon
◦ Google Bookmarks

PLAY VIDEO

One-armed pitcher
determined to defy the odds

Latest from CBS News
•
•
•
•
•
•

Official: WikiLeaks damage control was intense
U.N.: Syria monitors shot at en route to death site
Poll: Most want health care mandate overturned
Texas rep. apologizes to WWII soldier's widow
Egypt's ill Mubarak given oxygen at prison
more headlines from cbsnews.com

http://www.cbsnews.com/8301-18563_162-57445738/electric-vehicles-fall-drastically-short... 6/7/2012

Electric vehicles fall drastically short of Obama's 1 million goal - CBS News

Page 7 of 9

Follow Us
•
•
•
•
•

facebook
twitter
rss
youtube
email

Ads

Top 7 All Electric Car
2012 Bestselling All Electric Car Compare
Latest Deals & Save Big!
CompareStores.net

ITT Tech - Official Site
100 + Locations & Online Programs
Official ITT Tech Site. Get Info!
www2.itt-tech.edu

Chevrolet Volt Clearance
Chevrolet Dealers Must Move All Models.
Get Low Chevrolet Prices!
ChevroletVolt.Auto-Price-Finder.com

CBS News
Copyright © 2012 CBS Interactive Inc. All rights reserved.

http://www.cbsnews.com/8301-18563_162-57445738/electric-vehicles-fall-drastically-short... 6/7/2012

Electric vehicles fall drastically short of Obama's 1 million goal - CBS News

Page 8 of 9

Go

•
•
•
•
•
•
•
•
•
•

CBSNews.com
Site Map
Video Site Map
Mobile/WAP Site
Help
Contact Us
CBS Bios
Careers
Internships
Development Programs

•
•
•
•
•
•
•
•
•

Topics
China
United Nations
Social Security
North Korea
Terrorism
Capital Punishment
Immigration
Gay Marriage

•
•
•
•
•
•
•
•

Disaster in Japan
Foreclosures
Debt Crisis
Massacre in Norway
Election 2012
Marijuana
Rupert Murdoch
9/11: Tragedy

•
•
•
•
•
•
•

Follow Us
Facebook
Twitter
RSS
Email Newsletters
YouTube
CBS Mobile

• CBS This Morning iPad App

Enjoy CBS This Morning all day long! Get instant access to original news stories, videos and interviews
from Gayle King, Erica Hill and more.
•
•
•
•

Visit other CBS Interactive sites: Select Site
Privacy Policy
Terms of Use
Mobile User Agreement

http://www.cbsnews.com/8301-18563_162-57445738/electric-vehicles-fall-drastically-short... 6/7/2012

Electric vehicles fall drastically short of Obama's 1 million goal - CBS News

Page 9 of 9

• About CBS
• Advertise
Connect with CBS NewsFacebookTwitterX

http://www.cbsnews.com/8301-18563_162-57445738/electric-vehicles-fall-drastically-short... 6/7/2012

